- Sajjan & Associates

Chartered Accountants ‘

Independent Auditor’s Report

To,
The Members
APSIS AEROCOM PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

| have audited the standalone financial statements of APSIS AEROCOM PRIVATE LIMITED (“the
Company”), which comprise the Balance Sheet as at March 31, 2023, the statement of Profit and
Loss for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements”).

In my opinion and to the best of my information and according to the explanations given to me, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31* March, 2023, its Profit or
Loss for the year ended on that date.

Basis for Opinion

| conducted my audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. My responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Statements section of my report. | am independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are relevant to my audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and | have fulfilled my
other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Information Other than the Financial Statements and Auditor’s Report thereon.

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors’ Report but does not include the financial
statements and my auditor’s report thereon.

My opinion on the financial statements does not cover the other information and | do not express
any form of assurance conclusion thereon.
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In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact. | have nothing to report in this regard.

Management’s Responsibility for the Standalone the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for the
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but it is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, | exercise professional judgment and maintain
professional skepticism throughout the audit, | also;

¢ Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
of my opinion. The risk of non- detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.




e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, I am also responsible for expressing my opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that my reasonably be thought to bear on my independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1) The Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government is
not applicable. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, | give in the
“Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2) As required by Section 143(3) of the Act, | report that:

a) | have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purposes of my audit;

b) In my opinion, proper books of account as required by law have been kept by the Company
so far as it appears from my examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.
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d) In my opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

f)  This report does not include Report on the internal financial controls under clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (the ‘Report on internal financial
controls’), since in my opinion and according to the information and explanation given to
me, the said report on internal financial controls is not applicable to the Company basis the
exemption available to the Company under MCA notification no. G.S.R.583(E) dated June
13", 2017, read with corrigendum dated July 13" 2017 on reporting on internal financial
controls over financial reporting; and

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and to the best of
my information and according to the explanations given to me:

(1) The Company does not have any pending litigations which would impact its financial
position.
(ii) The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.
(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

Sajjan
Chartered Accountant
Membership No. 232752

Place: Bangalore
Date:05-09-2023
UDIN: 23232752BGWRP(C3483




ANNEXURE A - to the Independent Auditors’ Report

(Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirements’
section of my report to the Members of APSIS AEROCOM PRIVATE LIMITED of even date)

1.

a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

b) The company has a regular program of physical verification of its fixed assets by which all
the fixed assets are verified by the management on an annual basis. In my opinion, the
periodicity is reasonable having regard to the size of the company and the nature of its
assets. No material discrepancies between the book’s records and the physical fixed assets
have been noticed.

c) The title deeds of immovable properties are held in the name of the company.

d) The company has not revaluated any of its property, plant and equipment and intangible
assets during the year.

e) No proceedings have been initiated during the year or are pending against the company as
at 31*" March, 2023 for holding and benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

2. The management has conducted the physical verification of inventory at reasonable intervals. The
discrepancies noticed on physical verification of the inventory as compared to books records which
has been properly dealt with in the books of account were not material.

3. The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of the
Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to the
Company and hence not commented upon.

4. In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of loans,
investments, guarantees, and security.

5. The Company has not accepted any deposits from the public. Consequently, comment on clause
(v) of the order is not applicable.




6. As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried on by
the company.

i

a) According to information and explanations given to me and on the basis of my examination
of the records of the Company, the Company has generally been regular in depositing
material undisputed statutory dues including Goods and Services Tax, Cess and other
statutory dues, during the year with the appropriate authorities. The company does not
have any undisputed amounts outstanding as at last day of the financial year for a period of
more than six months from the date they became payable.

b) According to the information and explanation given to me, there are no statutory dues
including provident fund, employees state insurance, dues of income tax, goods and services
tax, cess and other material statutory dues which have not been deposited with the
appropriate authorities on account of any dispute;

8. There are no transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessment under the Income Tax Act, 1961 (43 of 1961) during the
year.

9.

a) In my opinion, the Company has not defaulted in the repayment of dues to banks.

b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

¢) The term loans were applied for the purpose for which the loans were taken.

d) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

e) According to the information and explanations given to me, the Company has not raised any
loans during the year on the pledge of securities held in its subsidiaries, associates or joint
ventures.

10. The company has not raised moneys by way of initial public offer or further public offer including
debt instruments. Accordingly, the provisions of clause 3 (ix) of the Order is not applicable.

11. According to the information and explanations given to me, no fraud by the Company or on the
company by its officers or employees has been noticed or reported during the year.

12. The Company is not a Nidhi Company and hence, reporting under clause (xii) of the Order is not
applicable.




13. In our opinion, all transactions with the related parties are in compliance with section177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

14. In my opinion during the year the company has not entered into any non-cash transactions with
any of its directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the
Order are not applicable to the Company and hence not commented upon.

15. In my opinion, the company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

16.The company has not incurred cash losses during the financial year covered by my audit and the
immediately preceding financial year.

17. On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements and
my knowledge of the Board of Directors and Management plans and based on my examination of
the evidence supporting the assumptions, nothing has come to my attention, which causes me to
believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. I, however, state that this is
not assurance as to future viability of the company. | further state that my reporting is based on the
facts up to the date of the audit report and | neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by
the company as and when they fall due.

18. The provision of Corporate Social Responsibility (CSR) does not apply to the company.
Consequently, this clause is not applicable.

19. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the company. Accordingly, no comment has been included in respect of said
clause under this report.

Place: Bengaluru
Date: 05-09-2023
UDIN: 23232752BGWRPC3483




Apsis Aerocom Private Limited
Plot N0.392/1, 10th Cross Road, IV Phase, Peenya Industrial Area,
Bangalore-560058, Karnataka
CIN: U29309KA2022PTC164926 PAN: AAXCA4785E

BALANCE SHEET AS ON 31-03-2023

(Rupees in Hundreds)

Particulars Note No. 31-03-2023 31-03-2022

Rs. Rs.
A. EQUITY AND LIABILITIES:

1. Shareholders' Funds
(a) Share capital 1 97,778 -
(b) Reserves and surplus 2 29,624 -

2. Share application money pending for allotments

3. Non - Current liabilities

(a) Long-term borrowings 3 65,825 -
4. Current liabilities
(a) Trade payables 2,56,530 -
(b) Short Term Provisions 4 30,102
(c) Other Liabilities 1,10,488
Total 5,90,347 -
B. ASSETS:

1. Non-current assets
(a) Property, Plant & Equipment & Intangible assets

(i) Property, Plant and Eequipemnts ) 1,90,802
(b) Long-term loans and advances 6 32.755 -
2. Current assets
(a) Inventories 7 1,00,246
(b) Trade receivables 8 1,57,621 -
(¢) Cash & cash equivalents ) 1,08,944 -
(d) Other Currents Assets 10 - -
Total 5,90,347 -
|
As Per our Report of Even date
For Apsis Aerocom Private Limited For Saijan & Associates

§. o=

asav?z(;}]u K.S Mihir Kumar Pradhan Sajjan Kumar
Director Director Proprietor
- DIN:09704693 DIN:09704695 M. No.232752

UDIN: 23232752BGWRPC3483
Place: Bangalore
Date: 05-09-2023




Apsis Aerocom Private Limited
Plot No.392/1, 10th Cross Road, IV Phase, Peenya Industrial Area,
Bangalore-560058, Karnataka
CIN: U29309KA2022PTC164926 PAN: AAXCA4785E

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31-03-2023

(Rupees in Hundreds)

Particulars Note No. | 31-03-2023 31-03-2022
[. Revenue from Operations 11 3,24,872 -
I1. Other Income 12 10 -
IIL. Total Revenue (I+1I) 3,24,883 -
IV. Expenses
(a) Cost of Material consumed 13 95,806 -
(b) Employee Benefit Expenses 14 61,884 -
(¢) Finance Costs 15 340 5
(d) Depreciation 16,071 -
(e) Other Expenses 16 1,11,475 -
Total Expenses 2,85,575 -
V. Profit before Taxes ( II-1V) 39,307 -
VI Tax Expense:
(a) Current Tax 9,683
(b) Deferred Tax
VIL Profit after Taxes (V-VI) 29,624 -
VIIL Earnings Per Share 17
(1) Basic 0.30 -
(2) Diluted 0.30 -
As Per our Report of Even date
For Apsis Aerocom Private Limited For Sajjan & Associates
(Q BT
“\__}‘.\. & @G'Sﬂ&ﬂ
Basa\-':;raTEM K.S Mihir Kumar Pradhan ;
Director Director Sajjan Kumar
DIN: 09704693 DIN: 09704695 Proprietor
M. No0.232752
Place: Bangalore UDIN: 23232752BGWRPC3483

Date: 05-09-2023




Apsis Aerocom Private Limited

Plot No.392/1, 10th Cross Road, [V Phase, Peenya Industrial Area,

Bangalore-560058, Karnataka

CIN:U29309KA2022PTC164926

PAN: AAXCA4785E

Notes on Financial Statements for the year ended 31-03-2023

(Rupees in Hundreds)

Particulars

For the year ending

31-03-2023

31-03-2022

NOTE1-SHARE CAPITAL:

Authorized Capital:
10,00,000 Equity Shares of Rs, 10 each
Total
Issued, Subscribed and Paid-up Capital:
977,769 Equity Shares of Rs 10 each fullv paid up
Total
(a) Reconciliation of the shares outstanding at the beginning and
at the end of the reporting period.
Equity Shares:
Number of shares oulstanding on al the opening of the year
Quantity
Value
Add: Shares issued during the period
Quantity
Value
Number of shares outstanding al the end of the year
Quantity
Value
(b) Terms and Right attached to shares:
e company has only one class of equity shares, Each share holder is
eligible for one vote per share held. In the event of Liquidation, the
equity shareholders are eligible to receive the remaining assels ol the
company alter distribution of all preferential amounts, in proportion
to their share holdings.

(¢) There are NIL number ot shares (Previous vear NIL) reserved
for issue under option and contract/commitment for the sale of

shares/disinvestment including the terms and amounts

(d) There is no securities (Previous vear No) convertible into Equity /
Prefential shares

(e) There is no calls unpaid (Previous yvear No) including calls
unpaid by Directors and Officers as on balance sheet date

(f) Shareholding of more than 5%: [Equity Shares]

1,00,000

1,00,000

97,778

97,778

9,77,769
97,777

9,77,769
97,777

Name of the share holders:

% & No.of Shares

1.Basavaraju K.5 31-03-2023 | 31-03-2022
% of holding 36%
No of Shares held 3,51,997
2 Mihir Kumar Pradhan
% of holding 36%
No of Shares held 3.51,997
3. Vinod Kumar M
% of holding, 28%
No of Shares held 273775
(g) Shares held by Promoters
No.of Yo C.‘hange
Promoters Name Shares during the
year
1.Basavaraju K.S 3,51,997 Nil
2 Mihir Kumar Pradhan 3,51,997 Nil
3.Vinod Kumar M 273,775 Nil




Apsis Aerocom Private Limited
Notes on Financial Statements for the year ended 31-03-2023
(Rupees in Hundreids)

Particulars 31-03-2023 31-03-2022

NOTE NO.2- RESERVES & SURPLUS:
Opening Balance -
Add : Net Profit during the year 29,624 -

Total 29,624 -

NOTE NO.3 - LONG-TERM BORROWINGS:
A Secured Loans

B Unsecured -
Basavaraju K5 - Loan 19,071

Mihir Pradhan - Loan 19,071
Vinod Kumar M - Loan 14,833
Other Hand Loans 10,000
Satveer Singh 2,850
Total 65,825 -

NOTE NO.4- TRADE PAYABLES:

i) Trade Payables - MSMFE -
i) Trade payables - Others 256,530 -
Tatal 2,506,530 -

NOTE NO.4 - SHORT TERM PROVISIONS:

Audit Fee Pavable 250 -
EPF Payable 1,383
ESIC Payable 21
GST Payable 825
Income Tax Mavable 7406
T Payable 74
Salary Payable 12,035
IS Payable 1,898
Total 30,102 -

NOTENO4-OTHER LIABILITIES:

Bank OD 1,00,192
Apsis Latitude 10,296
Total 1,10,4588 -

NOTE NO.6- LONG-TERM LOANS & ADVANCES:

Unsecured and Considered Good
Deposits & Advances:

Bank Guarantee 400
Bescom Deposit 1,765
Gem Caution Money 100
Rental Deposit-Chamundi Shed 14,100
Rental Deposit - Shed 2 2,000
Sales Tax Deposil 510
Siemens - Depaosit 9,420
Total 32,735 -

NOTE NO.7- INVENTORIES:
Closing Stock of raw material 1,00,246
Total 1,00,246

NOTE NO.8- TRADE RECEIVABLES:

Unsecured and Considered Good
Qutstanding for a period Less than six Months: 1,57,621
Total 1,57,621 -

NOTENO.9-CASH & CASH EQUIVALENTS:

ICICT Bank 18,729 -
State Bank of India 90,195 -
Cash In Hand 20 -

Total 1,08,944 -

NOTE NO10 - OTHER CURRENT ASSETS:
Nil -
Total - -
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Apsis Aerocom Private Limited
Notes forming part of Profit & Loss Account for the year ended 31-03-2023
(Rupees in Hundreds)

Particulars 31-03-2023 31-03-2022

NOTE NO.11 - REVENUE FROM OPERATIONS:

Export Sales 50,742 -
Job Work 32,077 -
Sales 2,42,053

Total 3,24,872 -

NOTE NO.12 - OTHER INCOME:

Gain on Exchange Rate 10 -
Round Off 0
Total 10 -

NOTE NO.13 - COST OF MATERIAL CONSUMED:
Opening Stock of raw material -

Add: Purchases 1,96,052
1,96,052 »

Less: Closing Stock of raw material 1,00,246
95,806 »

NOTE NO.14 - EMPLOYEE BENEFIT EXPENSES:

EPF Employers Contribution 3,843 -
ESIC Employers Contribution 899 .
Room Rent 1,200
Staff Welfare 3,213
Worker's Salary 52,729

Total 61,884 -

NOTE NO.15 - FINANCE COST:
Interest on CC 220 =
Interest on Loan 120

Total 340 -




Apsis Aerocom Private Limited
Notes forming part of Profil & Loss Account for the year ended 31-03-2023
(Rupees tn Humdrnds)

Particulars 31-03-2023 31-03-2022

NOTE NO.16 - OTHER EXPENSES:

Audit Fee 250
Business Promotion 2,270
Comnussion 6,730
Courter Charges 3,305
Disbursement fees 8
Factory Rent 12,600
Freight Charges 2
Fuel Charges g1
GS1 - Bank Charges 1,383
GST Clearing & Forwarding Charges @ 18% 1440
UST Local Testing Charges @ 18% 763
GST Bepair and Maintainance Interstate 18% 500
Incentive Salary 113
Interest on TS Late Payment 17
Jubr Work 43,211
Loss on Exchange Rate 0
Miscellaneous Expenses 235
Uffice Maintenance 1,432
Packing & Forwarding Charges 1
Pooja Expenses 1.023
Professional Charges 1,128
Printing and Stationary 1,343
Repair and Maintainance 1.835
Security Charges 1.500
Services Charges 13
Subscription Charges 266
Felephone, Mobile & Internet Charges 41
Fvansportation Charges S00
Travelling Expenses 4,921
Vehicle Mamtenance gl
Water Charges 97
Website maintenance 1,775

Director Remuneration

Basavaraju Kanakatte Shivakumar 7.506
Mihir kumar Pradban ,751)
Vinod Kumar Manvappan 5,525

Total 1,11,475 -

NOTE NOU1T - EARMING PER SHARE
a) Gain/ (Loss) attributable to Eyuity Shareholders (Rs.) 29624
by Weighted average number of equity Shares Uutstanding

> i
during the vear
¢} Nominal value per Share 10
) Basic Earming Per Share 0.30
¢) Diluted earning Per Share 0.30
RELATED PARTY DISCLOSURE:
Name Relationship | % of holding
1. Basavaraju K.S Director 6%
2, Mihir Kumar Pradhan Director 6%
3. Vinod Kumar M Director 28%
TRANSACTIONS WITH RELATED PARTY;
Name 31032023 31-03-2022
1. Basavaraju K.5
Operung Balance -
Add: Addition 19071
19,071

Less: Withdrawals - -

Closing, Balance - (T} / Cr 19,071 -
2. Mihir Kumar Pradhan
Olperimg, Balance -
Adid; Addition 19,071
Total 19,071 -
Less: Withdrawals

Closing Balance - (Dry / Cr 19,071 -
3. Vinod Kumar M
Urpening Balance .
Add: Addition 14,533 -
Total 14,833 -

Less: Withdrawals

Clesing Balance - (Dr) / Cr 14,833 -




NOTES TO ACCOUNTS

1. Background:

APSIS AEROCOM PRIVATE LIMITED is a Private Limited Company incorporated on 16-08-2022 under the Companies
Act, 2013 and domiciled in India, having registered office at Plot No.392/1, 10th Cross Road, IV Phase, Peenya
Industrial Area, Bengaluru, Karnataka-560057. The company's CIN:U29309KAZ2022PTC164926 and is engaged in
carrying manufacture of Precision Machined Components for Aerospace, Defence, Healthcare and other industrial
applications.

2. Basis of preparation and Measurement:

2(a) Basis of preparation
The financial statements of the company have been prepared and presented under historic cost convention
on accrual basis of accounting, in accordance with the Generally Accepted Accounting Principles ("GAAP")
applicable in India. GAAP comprises mandatory Accounting Standards as prescribed under Section 133 of the
Companies Act, 2013 (*Act’) and pronouncements of the Institute of Chartered Accountants of India (ICAl),
the pravisions of the Act (to the extent notified). The accounting policies adopted in preparation of the
financial statments are consistent accounting concepts. As the company has started the production in the
current year, the previous year data is not applicable.

2(b) Amendment to Schedule Il of the Companies Act, 2013
Ministry of Corporate Affairs (MCA) issued notification dated 24th March, 2021 to amend Schedule 11| of the
Companies Act, 2013 to enhance the disclosures required to be made by the Company in its financial
statements. These amendments are applicable to the Company for the financial year starting 1st April, 2021
and applied to the standalone financial statements as required by Schedule Il

2(c) Summary of Significant Accounting Policies
Ths significant accounting policies used in preparation of standalone financial statements are as under:-

(A) Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying
amounts of assets or liabilities in future periods.

(B) Inventory

Inventories are valued at the lower of cost (on FIFO/weighted average basis) and the net realisable value
after providing for obsolescence and other losses, where considered necessary. Cost includes all charges in
bringing the goods to the point of sale, including octroi and other levies, transit insurance and receiving
charges.

(C) Cash and Cash Equivalents (for preparation of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments that
are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in
value. As the company is not crossed prescribed limit, cash flow statement is not applicable.

(D) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax
is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
cash receipts or payments. The cash flows from operating, investing and financing activities of the Company
are segregated based on the available information. As the company has not crossed prescribed limit, cash
flow statement is not applicable.




(E) Property, Plant and Equipment & intangible assets

Property, plant and equipment is stated at acquisition cost, net of accumulated depreciation and
accumulated impairment losses, if any. Cost of acquisition or construction of property, plant and equipment
comprises its purchase price including import duties and non-refundable purchase taxes after deducting trade
discounts, rebates and any directly attributable cost of bringing the item to its working condition for its
intended use.

Gains or losses that arise on disposal or retirement of an asset are measured as the difference between net
disposal proceeds and the carrying value of property, plant and equipment and are recognized in the
statement of profit and loss when the same is derecognized.

(F) Depreciation on Property, Plant and Equipment & intangible assets
Depreciation is calculated on SLM based on estimated useful life prescribed under Schedule Il of the
Companies Act, 2013. The useful life of major components of Property, Plant and Equipment is as follows:-

Particulars Of Property, Plant and Equipment Estimated useful life (Years) Rate of Depreciation
Computers & Softwares 3 47.50%
Electrical Fittings o 10 14.25%
Furniture & Fixtures 10 14.25%
Plant & Machinery 15 9.50%

Residual value is taken at 5% of the original cost of assets. If any asset is purchased and sold, the
calculation is made according to the date of purchase or sold i.e., datewise calculation is made.

(G) Impairment of Tangible & Intangible Asset

An asset is treated as impaired when carrying cost of asset exceeds its recoverable value. An impairment loss
is charged to Profit & Loss Account in the year in which an asset is identified as impaired. No impairment loss
has been recognized during the year.

(H) Revenue Recognisation

The company follows mercantile system of accounting and recognised significant itemsof income and
expenditure on accrual basis, Revenue primarily derived from supply of manpower to the customers and is
recognised when service is rendered and related costs are incurred. Interest income is recognised on time
proportion basis taking into account the amount outstanding and rates applicable.

() Foreign Currency Transaction
There is Export Sales for Rs.50,74,180 in the current financial year. Forex Rates are calculated based on CBIC
notifications

(J) Employee Benefits

Employee benefits include Provident Fund, ESI, Compensatory leaves, Long-service awards and medical
benefits. Eligible employees receive benefits from the provident fund and ESI, which is a defined contribution
plan. Both the employee and the Company make monthly contributions to the provident fund plan equal to
specified percentage of the covered employees’ basic salary. Both the employee and the company make
monthly contributions to the ESIC as per the rate prescribed by the ESI Act. The Company has no further
obligations under the plan beyond its monthly contributions.

(K) Earnings per share
Basic earnings per share should be calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.

The diluted earnings per share is computed using the weighted average number of shares outstanding during
the period, assuming that all potentially dilutive securities were exercised, if dilutive except where the
results would be anti-dilutive




(L) Provisions, Contingent liabilities and Contingent assets

Provision involving substantial degree of estimation in measurment, are recognised when there is a present
obligation as a result of past events and it is probable that there will be an outflow of resources. Contingent
liabilities if any are disclosed in the Notes to Accounts. Contingent assets are neither recognised nor disclosed
in the financial statements

(M) Taxes on income
Current tax is the amount of tax payable on the taxable income for the year as determined in accordance
with the provisions of the Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in
the form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence
that the Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance
Sheet when it is probable that future economic benefit associated with it will flow to the Company

(N) Trade Payables (In Hundres)
Sivicil Qutstanding for following periods from due date of payment
<1 yr 1-2 yrs 2-3 yrs =3 yrs Total
(1) MSME -
(11} Gthers 2,56,530 2,56,530

(1) Disputed dues - MSME -

(iV) Disputed dues - Others =

Total 2,56,530 - - - 2,56,530
(O) Trade Receivables (In Hundres)
Bt Outstanding for following periods from date of payment
. <6 months em-1yr 1-2 yrs 2-3 yrs >3 yrs
1,537,621

(i} Undisputed-considered good

(i} Undisputed-considered doubtful

(1i1) Disputed-considered good

(iV) Disputed-considered doubtful

Total 1,57,621 - - - -




(P) Financial Ratios:

;I(') Ratios Numerator |Denominator 31-03-2023|31-03-2022 % of Change
1 |Current Ratio Current Asset|Current Liabilities 1.43 - 0.00%
: Current
2 ick R iabiliti 3 - 0.00%
Quick Ratio At SEOOK Current Liabilities 1.04
3 |Debt-Equity Ratio Total Debt |Shareholders’ Fund 0.52 - 0.00%
4 |Return on Equity Net Profit  |Capital+Net Profit 0.23 - 0.00%
5 |Net Capital Turnover Ratio Revenue Waorking Capital 2:95 - 0.00%
6 Tra@e Reteivabies Tarmorer Revenue Avg Debtors 4.12 - 0.00%
Ratio
8 |Net Profit Ratio Net Profit Turnover 12.10% - 0.00%
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